PLEASE PUT ON YOUR LETTERHEAD

YOUR HOUSE MEMBER

The Honorable _____________
Washington, DC 20510

YOUR SENATOR
The Honorable

Washington, DC 20510

I am a [CPA/PA/EA/Accountant] residing in YOUR CITY HERE Pennsylvania.  I am writing to inform you of my support for the amendment (S. Amdt. 4342), being offered to the American Jobs and Closing Tax Loophole Act of 2010 by Senators Olympia Snowe and Michael Enzi that would strike Section 413 from the bill.   Section 413, would subject earnings by professional services S corporations whose “principal asset is the reputation and skill of three or fewer employees” to payroll taxes (even if no distribution is taken out of the company).  The bill, as written, will result in a significant increase in taxes and complexity for S corporations and their shareholders.

I am opposed to Section 413 because it:

· Will hurt job creation.  It would be imposed regardless of whether the affected firms make distributions to the targeted shareholders and partners, or retain that income to reinvest in jobs and capital equipment.  Shareholders and partners of “flow-through” businesses are taxed on their firms' income even when that income is not actually distributed.  As a result, this provision will reduce the capital these employers have to create jobs and invest in their businesses;

· Fails to take into account a fair and reasonable return on the human and investment capital of the owners;  
· Will punish small, service oriented businesses around the nation that currently follow the rules.  The IRS currently has enforcement tools in place to recharacterize the distribution of S corporations as salary subject to employment taxes under FICA; and   

· May reduce social security benefits for early retirees.

Thank you for your consideration of my comments.  Please contact me at  ___________________ or by email at ____________________________ if you require any additional information.  







Sincerely,








YOUR NAME








YOUR FIRM NAME


