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A Message 
From The President

Summer has been a busy and productive time for the
Pennsylvania Society of Public Accountants. As we com-
mence our 59th year, our mission is as relevant today as it
was fifty-nine years ago:

• to elevate and maintain a high standard of 
proficiency and integrity among our members,

• to promote and protect the interests of Pennsylvania
public accountants,

• to cultivate a spirit of professional cooperation among our members,

• to promote local chapters of public practitioners, and

• to establish goodwill and understanding between the general 
public and the public accounting profession.

To that end, practitioners from across the Commonwealth met in July for
a two-day retreat to review our mission, our accomplishments, our
resources, and our continuing responsibilities. Under the chairmanship
of President-Elect, Daniel Vecchio, the Long-Range Planning Committee
has developed realistic and achievable long-term, short-term, and 
immediate goals. Many of these recommendations have already been
implemented by our volunteer committees. As a result of mutual 
planning, the PSPA officers, committee members, and executive office
are united in:

• maintaining and expanding affordable and quality continuing 
professional education programs,

• proactively protecting the practice rights of the small practitioner,

• promoting the organization, the chapters, and the individual 
members through internet presence and marketing media,

• seeking expansion of member benefit programs and affinity 
sponsorship programs, and

• continuing the outstanding growth of the organization through
referrals by members like you.

In addition to a summer of productive committee activity, a delegation of
PSPA leaders attended the National Society of Accountants Annual 
Convention in Las Vegas, Nevada, where PSPA was recognized by the
NSA State Regulation and Oversight Committee for our dedicated
efforts in monitoring the Pennsylvania State Board of Accountancy.
Many thanks to our monitoring committee and our executive director
for their vigilance and the honor that they have earned for our society.

The national convention afforded us the opportunity to lend ideas, as
well as, learn from our peers, by sharing our experiences and mutual
concerns with affiliated state organizations from across the nation. It has
indeed been a busy and productive summer for PSPA. I am pleased to
report to the members that the leaders of your organization are focused,
committed and determined to uphold the high standards of our
founders, while meeting the ever changing needs of today’s 
practitioners.

Respectfully Submitted,

Linda M. Roth, CPA
PSPA President
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PA Department of Revenue - 
Business Paperless Plan - 

Employer Withholding
Based on the tremendous success of electronic filing for Sales and Use

Tax returns, the PA Department of Revenue is now making preparations to
eliminate the coupon system for filing Employer Withholding Tax returns
in 2006. 

The Department will be contacting employers later this year with more
information. However, there is no reason to wait until 2006. All employers
are currently able to file and pay Employer Withholding Taxes by using the
Internet based e-TIDES system at www.etides.state.pa.us, or by calling the
Department's Business Tax TeleFile system at 1-800-748-8299. Third-party
computer software will be available in 2006. A list of vendors will be posted
on the Department's Web site at www.revenue.state.pa.us once they are
approved. 

Some of the advantages to filing electronically include:

• Elimination of preparation and processing errors. 

• Immediate acknowledgement of receipt of returns and payments. 

• Access to an online account history. 

• Increased security. 

• Ability to file early and set up a payment for the due date.

More than 78,200 businesses, or about 23 percent of the total required to
file Employer Withholding Tax returns, are already registered with the 
e-TIDES Internet filing system. 

While ACH debit, an available method of Electronic Funds Transfer
(EFT), ACH credit and credit cards are accepted; taxpayers will continue to
have the option of making their payments by check. EFT is mandatory for
payments over $20,000 and voluntary for payments under $20,000. 

TECH
TALK

The PSPA Chapters are committed to providing increased benefits and
programs to the PSPA membership as was evidenced in the level of financial
support for the past year.  The PSPA Board of Directors, Officers and Staff of
the PSPA wish to thank the chapters for their overwhelming support.   Many
of the programs currently offered by the PSPA would not be possible without
the cooperation and support of each of the chapters.  

The 2005 Chapter Contributions are as follows:
Buxmont Chapter $18,000 + *$7,000 matching funds
Central/South Central Chapters $10,000
Lehigh Valley Chapter *$7,500
Northeast Chapter *$4,000
Philadelphia Chapter *$7,500
Western Pennsylvania Chapter $4,000
* indicates an increase from the 2004-2005 year.

Through the efforts of Michael Agin, CPA,  Buxmont Chapter President,
the chapter issued a challenge to the other PSPA chapters.  Buxmont Chapter
offered matching funds for any contribution amount that exceeded the
chapter's prior year contribution. The Buxmont Challenge raised an additional
$14,000 in chapter contributions and matching funds.  

PSPA Thanks Chapters for
Record Contributions



PENNSYLVANIA TAX UPDATE
Streamlined Sales and Use Tax Agreement Scheduled To 

Take Affect October 1st 
By Sharon R. Paxton

After more than five years of
planning and negotiations, the
Streamlined Sales and Use Tax 
Agreement (“SSUTA”) is scheduled to
take effect on October 1, 2005. 
Certain features of the streamlined
system offer benefits to all companies
collecting tax on sales to customers in
member states. 

The Streamlined Sales Tax Project
(“SSTP”) is a national initiative by
state governments, with input from
local governments and the private
sector, to simplify and modernize sales
and use tax collection and administration.
The stated goals of the SSTP are:
uniform definitions within tax laws,
rate simplification, state level
administration of all state and local
sales and use taxes, uniform sourcing
rules, simplified exemption
administration, uniform audit
procedures and state funding of 
technology models. State governments
hope that the streamlined sales tax 

system will encourage (or require, if
Congress enacts federal legislation)
out-of-state retailers, primarily catalog
and Internet vendors, to collect tax on
sales to customers located in member
states. 

In order for the SSUTA to become
effective, at least ten states 
representing at least 20% of the
population must be in compliance
with the requirements of the SSUTA
or qualify as “associate members.” This
threshold has been satisfied through
the approval of Indiana, Iowa, Kansas,
Kentucky, Michigan, Minnesota,
Nebraska, North Carolina, Oklahoma,
South Dakota and West Virginia as full
members and Arkansas, North
Dakota, New Jersey, Ohio, Tennessee,
Utah and Wyoming as associate 
members. Associate members can
become full members after they
effectively amend their sales tax laws
to comply with the SSUTA. Although
Pennsylvania has participated in the

SSTP, it is not presently expected to
become a member state. Based on the
effective date of sales tax amendments
approved by their legislatures, New
Jersey and Ohio will become full
members on October 1, 2005, and in
2008, respectively. 

Registration System
The SSUTA provides a central

online registration system that can be
used as an alternative to the 
traditional registration system of 
member states. Central registration
constitutes registration with every
member state (including states that
become members after the seller’s 
registration) and imposes an obligation
to collect tax on sales made to 
customers in all member states,
whether or not the seller has a 
physical presence there. Registered
sellers may continue to report based
on traditional reporting systems or
may choose among three other 
methods of calculating, reporting and
remitting tax. These methods include
the selection of a Certified Service
Provider (to be compensated by mem-
ber states), a Certified Automated 
System or, under limited 
circumstances, the seller’s own
proprietary system. Sellers who
participate in one of the certified
reporting models will either not be
audited or will have limited scope
audits, depending on the model
selected. Central registration may not
be used as a factor in determining
whether a seller has nexus with a
member state. 

One potential advantage of
voluntary registration is the
mandatory amnesty program. With
limited exceptions, the SSUTA
requires member states to provide
complete amnesty for uncollected or
unpaid sales and use taxes, penalties
and interest to sellers who register
within twelve months of the state’s
participation in the SSUTA. The
amnesty program applies only to taxes
due on property sold by a vendor and
not to taxes due on property purchased
by a vendor. 4
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Exemption Certificates
The SSUTA standardizes exemption

administration by providing a uniform
exemption certificate and eliminating
the “good faith” requirement for sellers
accepting exemption certificates.
Thus, absent fraud or collusion, sellers
who accept properly completed
exemption certificates at the time of
purchase from customers in member
states will be relieved from liability for
improperly claimed exemptions.
Effective January 1, 2008, a seller will,
though, be liable for uncollected tax if
it accepts an invalid exemption certificate
when (1) property is delivered at the
seller’s business location and the
exemption certificate provided by the
purchaser claims an entity-based
exemption which has been affirmatively
declared unavailable for that state, or
(2) the purchaser claims a “multiple
points of use” exemption for tangible
personal property other than 
computer software for which this
exemption is available under the
SSUTA. 

Exemption certificates accepted by
vendors must in all events contain specific
identifying information about the 
purchaser and the type of exemption
claimed. Effective on and after January
1, 2008, however, each member state
will be required to permit sellers to
obtain fully completed exemption 
certificates or equivalent evidence
within 90 days after the date of sale or
to prove that the transaction was not
subject to tax by other means or
obtain a fully completed exemption
certificate, taken in good faith, within
120 days after the state’s request for
substantiation. For purposes of the
alternative documentation option,
member states will continue to apply
their own standards of good faith until
a uniform standard is adopted.

Drop Shipment Sales
Another benefit to vendors from

the SSUTA will be more uniform
treatment of drop shipment transactions
in member states. Beginning in 2008,
member states will be required to
allow a drop shipper to claim a resale
exemption based on an exemption
certificate provided by its customer/
re-seller or other acceptable
information evidencing qualification
for a resale exemption, whether or

not the customer/re-seller is registered
to collect and remit sales and use tax
in the state where the sale is sourced.

New Jersey’s SSUTA
Legislation

The New Jersey Division of Taxation
has issued a series of notices to 
provide guidance on legislative
changes enacted to conform the New
Jersey Sales and Use Tax Act to the
provisions of the SSUTA. These
notices (available at
www.state.nj.us/treasury/taxation)
address changes in definitions, the
treatment of food and food products,
leases and rentals of tangible personal
property, direct mail and fur clothing. 

The tax treatment of leases and
rentals of tangible personal property
has been substantially modified for
agreements entered into on or after
October 1, 2005. Currently, New Jersey
imposes tax on the lessor when
property is leased for a period of more
than 28 days and requires up-front
payment of the entire tax liability. For
“rentals” with terms of 28 days or less,
tax is imposed on the lessee. Under
the new rules, the legal incidence of
the sales tax will be on the lessee in all
cases. For leases and rentals with a
term of more than six months, the
lessor will be required to immediately
collect and remit the full amount of
tax due for the entire term of the
lease. The new rules also allow for
allocated tax refunds if leased property
is relocated outside New Jersey before
expiration of a lease. 

Another change that may impact
companies delivering products to New
Jersey customers is the liberalization
of New Jersey’s sales tax bad debt
provisions. Under current law, sellers
must apply for refunds of sales tax
attributable to bad debts and no
allocation between the purchase price
and tax is permitted for payments
received on the account. The new
provisions define bad debts by
reference to federal law and permit
sellers to take a deduction on their
sales and use tax returns. Finally,
based on New Jersey’s adoption of the
uniform definition of “delivery charges,”
separately stated charges for handling
and/or packing will be treated as 
tax-exempt delivery charges as of
October 1. Under prior law, such

charges were treated as part of the
purchase price. 

Change to Ohio Sourcing
Law

Ohio has enacted changes to its
sourcing rules to bring its tax laws into
compliance with the SSUTA. Ohio
presently uses origin based sourcing
for local sales tax. Under the new
destination provisions, vendors that
deliver property across county lines in
Ohio will charge the sales tax rate
imposed in the county where the
merchandise will be delivered, not the
rate imposed where the property is
sold. As of January 1, 2005, retailers
can voluntarily implement the sourcing
change. Compliance is mandatory by
January 1, 2008, except that earlier
deadlines have been provided for
vendors with taxable delivery sales in
excess of certain amounts. Once a
vendor changes to destination sourcing,
it may not return to origin based sourcing. 

Conclusion
Companies making sales in member

states will benefit from the SSUTA
whether or not they choose to
participate in central registration or to
adopt a certified reporting model.
Benefits include rate simplification,
uniform definitions, state-level 
collection, standardized exemption 
certificate procedures, etc. The uniform
bad debt rules will also benefit 
companies doing business in some
member states, such as New Jersey,
that were required to liberalize their
bad debt procedures to comply with
the SSUTA. The only additional 
benefits to be obtained by voluntary
registration after the effective date of
the SSUTA appear to be the amnesty
program and a simplified collection
process. More detailed information,
including a complete copy of the
SSUTA, may be obtained at the
STTP’s website at
www.streamlinedsalestax.org.

Sharon R. Paxton is a member of McNees
Wallace & Nurick LLC’s State and Local
Tax Group. Additional Pennsylvania tax
information may be obtained at the firm’s
“Pennsylvania Tax Page” on the Internet
at: www.mwn.com.




